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Sec. 124. APPLICATION. 
Sections 24 Q E gpgg g pg counties o_f Anoka, Carver, Dakota, 

Hennepin, Ramsey, Scott, @ Washington. 
Sec. 125. EFFECTIVE DATE. 
Sections Q; Q; Q; §§; §l_1_', E; 1_0§; 1_1§, 1_29i a_ng IL3, subdivisions 2 

gig ; E effective fig Q1 followifi @ enactment. Sections _4_3-1 fig 1_1_Z; a_nq 

lg; subdivision §_, 3;; effective Ex L 1987. Section 3_3 i_s effective Q; _d_ay@ 
compliance @ Minnesota Statutes, section 645.021, subdivision 5 _f_o_r fig gfiy 
o_f Hastings by Q5; governing tggx 9_f E @ o_f Hastings, g1_1§i_ fo_1' fie ci_tx o_f _S£ 
Cloud by E governing gm o_f t_h3 c_itX o_f SL Cloud. Section E is effective £9; 

made E June Q 1985. Section Q}, subdivision 5 i_s effective August L 
1985. 

Section _6_§ i_s effective October L 1985, a_nd applies to a_11 insurance 
policies providing benefits Q injuries arising gt o_f Q maintenance g gs_e o_f a 
motor vehicle g motorcycle _tl1_at a_re executed, issued, issued Q delivem 
delivered, continued, g renewed i_n t1_1_i_s stag @ September g% 

Approved June 27, 1985 

CHAPTER 11 — S.F.No. 17 
An act relating to the organization and operation of state government; appropriating 

money for education and related purposes to the department of education, higher education 
coordinating board, state board of vocational technical education, state board for community 
colleges, state university board, University of Minnesota, and the Mayo medical foundation, 
with certain conditions; authorizing certain boards to establish certain salaries; providing for 
stafl" assistance, Indian scholarships and school district grants, tuition determination, average 
cost of instruction, authority to carry over appropriations, computer sales, financial aid, credit 
transferability, payroll deductions, surveys, studies, reports, notices, planning, policy develop- 
ment, mission statements, task fo/pes, private proprietary schools, state university parking, 
annual appropriations, aid payments, review of vocational capital improvements, veterans’ 

vocational program exemptions, vocational budgets and programs, endowed chairs, emergency 
rules, and pilot programs; amending Minnesota Statutes 1984, sections 15A. 081, subdivision 
1, and by adding a subdivision; 121.02, by adding a subdivision; 124.48, by adding a 
subdivision; I35/1.01; 135/1.03; 135/1.04; 135A.05; 135A. 06; 136 031; 136.24; 136.67. 

subdivision 5; I36A.09; I36A.095; J36A.IOI; 136A.121, subdivisions 1, 2, 3, 4, 5, 6, 7, 9, 

10, 11, 12, 13, and 16; 136A.132, subdivisions 3, 4, 5, and 6; 136A.15, subdivision 7; 

136A.162; 136A.233, subdivision 2; 136C.04, subdivisions 4a, 15, and by adding a subdivi- 
sion; 136C. 07, by adding» a subdivision; 136C. 08, subdivision 2; 136C.13, subdivision 3, and 
by adding a subdivision; 136C.26, subdivisions 1, 4, and 5; I36C.28, subdivision 2; 136C.29, 
subdivision 5; 136C133, subdivision 1; I36C.34; 136C.36; 137.022; 141.23; 141.25, 

Changes or additions are indicated by underline, deletions by strikeent.



Ch. 11 LAWS of MINNESOTA for 1985 1873 
FIRST SPECIAL SESSION 

subdivisions 8, 9, 10, and by adding a subdivision; 141.26, subdivisions 2 and 5,‘ 141.28, 
subdivision 4; 141.32; proposing coding for new law in Minnesota Statutes, chapters 124; 
135A; 136; and 136A; repealing Minnesota Statutes 1984, sections I35A.07,' 136A.12I, 
subdivisions 8 and 14; I36C.26, subdivisions 2 and 8; I36C.28, subdivisions 3, 4, 5, 6, and 7; 
136C.33, subdivisions 3 and 4; 136C.3 7; and 136C.38. » 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

Section 1. EDUCATION; APPROPRIATIONS. 
The sums shown in the columns marked “APPROPRIATIONS” are 

appropriated from the general fund, or any other fund named, to the agencies and 
for the purposes specified in this act, to be available for the fiscal year indicated 
for each purpose. The figures “1986” and “1987,” where used in this act, mean 
that the appropriation or appropriations listed under them are available for the 
year ending June 30, 1986, or June 30, 1987, respectively. 

SUMMARY BY FUND 
1986 1987 TOTAL 

General $748,808,300 $786,978,200 $1,535,786,500 
Trunk Highway 20,300 20,700 41,000 
Permanent University 3,800,000 3,800,000 TOTAL $752,628,600 $786,998,900 $1,539,627,500 

SUMMARY BY AGENCY - ALL FUNDS 
Department of 

Education 
I 

39 22,632,500 $ 22,652,600 $ 45,285,100 
Higher Education 

Coordinating 
Board 63,392,000 72,470,700 135,862,700‘ 

State Board of 
Vocational 
Technical 
Education 140,049,400 144,997,900 285,047,300 

State Board for 
Community 
Colleges 61,166,800 60,831,300 121,998,100 

State University
_ Board 118,392,200 122,458,300 240,850,500 

Board of Regents of - 

the 
University of 
Minnesota 345,943,700 362,621,700 708,565,400 Mayo Medical 
Foundation 1,052,000 

_ 
966,400 2,018,400 
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APPROPRIATIONS 
Available for the Year 

Ending June 30 
1986 1987 

See. 2. DEPARTMENT OF EDU- 
CATION 

Subdivision 1. Total 
Appropriation $ 22,632,500 $ 22,652,600 

Approved Complement 
‘State - 1986 = 445, and 1987 = 435 
Special Revenue = 9.5 
Federal = 164.1 
Bond Proceeds = 1 

The amounts that may be spent from this 
appropriation for each program are specified 
in the following subdivisions. 

The commissioner of education with the 
approval of the commissioner of finance 
may transfer unencumbered balances among 
the programs during the biennium. Trans- 
fers must be reported immediately to the 
senate finance and house appropriations 
committees. During the biennium, the 
commissioner of education may transfer 
money among the various object of expendi- 
ture categories and activities within each 
program, unless restricted by executive or- 
der. ' 

The commissioner of education during the 
biennium may spend federal block grant 
money received under the Education Con- 
solidation and Improvement Act of 1981, as 
amended, United States Code, title 20, chap- 
ter 51, as shown in the biennial budget. 
Changes may be made to accommodate ad- 
justments in salary or other costs. The 
commissioner must report material changes 
to the senate finance committee and the 
house appropriations committee, 

Subd. 2. Instructional Services 

1986 1987 
$ 6,294,000 $ 6,387,600 

$20,300 the first year and $20,700 the sec- 
ond year is from the trunk highway fund. 
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$1,545,000 the first year and $1,606,800 the 
second year is for Indian scholarships. Any 
unexpended balance remaining in the first 

year does not cancel but is available for the 
second year of the biennium.’ 

$306,000 the first year and $312,100 the 
second year is for Indian post-secondary 
preparation grants.

' 

The General Instruction Activity comple- 
ment is reduced by one position in Chemical 
Dependency. 

The Academic Excellence Foundation com- 
plement is increased by one position. 
One professional state position shall be add- 
ed to the Special Education Monitoring 
complement of Special Populations. 
The department of education shall maintain 
the existing Minnesota Indian education 
scholarship office at Bemidji during the bi- 
ennium ending June 30, 1987, with no re- 
duction in general fund appropriations. 

This appropriation includes $25,000 per 
year for the commissioner of education to 
contract with the Minnesota historical socie- 
ty to develop and publish instructional ma- 
terials on Minnesota history and govern- 
ment for pupils in the fifth to seventh 
grades. The materials shall be accurate and 
balanced, and shall present the contributions 
of various cultures and both sexes. The 
materials may be sold to school districts and 
nonpublic schools. An advisory task force 
of 15 members appointed by the commis- 
sioner of education, in cooperation with the 
director of the Minnesota historical society, 
shall advise the society about developing the 
materials. The task force shall consist of 
school board members, historians, edu- 
cators, and staff of the department of edu- 
cation. The task force is subject to Min- 
nesota Statutes, section 15059, subdivision 
6. The department of education shall test 
and evaluate the materials with classroom 
teachers in a variety of school districts. If 
the appropriation in either year is insuffi- 
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cient, the appropriation for the other year is 
available. 

Subd. 3. Faribault Residential Schools 

$ 5,888,200 $ 5,736,600 

$103,200 the first year and $107,600 the 
second year is for repairs, replacements, and 
betterments. 

$51,000 the first year and $53,300 the sec- 
ond year is for repair and purchase of equip- 
ment. 

Any unexpended balance remaining for re- 
pairs, «replacements, betterments, and repair 
and purchase of equipment in the first year 
does not cancel but is available for the 
second year of the biennium. 

Subd. 4. Support Services 

$ 1,708,300 $ 1,666,000 

The complement for the Council on Quality 
Education is eliminated unless separate leg- 
islation is passed that would provide appro- 
priations and require a portion or all of the 
complement to be retained to perform the 
duties required. This shall not affect pro- 
grammatic payment obligations previously 
approved. The commissioner of education 
is authorized to request action according to 
Minnesota Statutes, section 3.30 for admin- 
istrative needs. 

The complement of the Private Vocational 
School Licensing section is reduced by one 
position in the second year. 

During the biennium ending June 30, 1987, 
private trade school fees must not be de- 
creased but may be increased under Min- 
nesota Statutes, sections 14.14, 16A.128, 
and 214.06. 

Subd. 5. District Management Services 

$ 6,209,600 $ 6,308,200 

$981,100 the first year and $990,900 the 
second year is for education data systems. 

Changes or additions are indicated by underline, deletions by strikeout. 
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Each year during the biennium, the commis- 
sioner of education shall submit to the ele- 
mentary-secondary-vocational computer 
council a detailed budget and workplan for 
the education data systems section for re- 
view and comment. A change in the work- 
plan must be featured in the next year’s 
submission. 

$348,800 the first year and $357,800 the 
second year is for the development and 
maintenance of software for the elementary- 
secondary-vocational information system. 

$3,200,000 in the first year and $3,272,700 
in the second year is for regional computing 
support for regional management informa- 
tion centers. 

Any unexpended balance remaining in the 
first year for education data systems, devel- 
opment of the ESV-IS system, and regional 
computing support does notcancel but is 

available for the second year of the bienni- 
um. 

Subd. 6. Auxiliary and General Services 
$ 2,333,300 $ 2,352,600 

The commissioner of education shall main- 
tain no more than seven total complement 
in the categories of commissioner, deputy 
commissioner, assistant commissioner, as- 
sistant to the commissioner, or executive 
assistant. 

$109,900 the first year and $111,000 the 
second year is for the elementary-secondary- 
vocational computer council. 

Subd. 7. Board of Teaching 
$ 199,100 $ 201,600 

Sec. 3. HIGHER EDUCATION 
COORDINATING BOARD 

Subdivision 1. Total 

Appropriation - 63, 392,000 72,470,700 
The amounts that may be spent from this 
appropriation for each purpose are specified 
in the following subdivisions. 

Changes or additions are indicated by underline, deletions by strikeout.
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Subd. 2. Agency Administration 

55 2,638,800‘ $ 2,502,800 

This appropriation includes $27,000 in fiscal 
year 1986 and $54,000 in 1987 for the con- 
tinuation of the optometry contract pro- 
gram. No more than five new students 
shall be admitted to the program each year. 
The HECB shall award the contracts to the 
institutions that provide the lowest cost to 
students for the lowest price per contract 
seat. Any money remaining from this ap- 
propriation shall be applied to scholarships 
and grants for optometry students. 

This appropriation includes $25,000 in 1986 
and $25,000 in 1987 for the purpose of 
scholarships and grants for eligible students 
of optometry. Eligible students are those 
who were enrolled in the 1984-1985 aca- 
demic year in schools of optometry with 
which Minnesota has an agreement for each 
academic year in the 1985-1987 biennium 
for optometry seats. Students shall be se- 
lected for application and shall be obligated 
to practice in Minnesota as provided in 
Minnesota Statutes, section l36A.225. 

The higher education coordinating board 
shall study the need for the continuation of 
financial assistance for optometry students 
based on the state’s current and projected 
need for optometrists, and shall report its 

recommendations to the senate finance and 
house appropriations committees by Decem- 
ber 1, 1986. 

The higher education coordinating board 
shall study the policy of contracting for 
educational services in areas of unique need 
in the state. It shall develop methods to 
identify these needs, examine strategies to 
address these needs including the alternative 
approaches of direct institutional aid or di- 
rect student aid, develop criteria to select 
institutions to meet these needs, and report 
its ‘findings and recommendations to the 
chairs of the senate finance and house ap- 
propriations committees by July 1, 1986. 
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The higher education coordinating board 
shall review the method used to determine 
the need a student has for financial aid for 
post-secondary education. The review shall 
include the effect of the present method on 
students and parents who have various types 
of assets and modest incomes, such as farm- 
ers, owners of small businesses, home own- 
ers without large mortgages, and others. 
Alternate methods of calculating parental 
contributions that are more closely related 
to income shall be considered by the board. A report of the review and recommenda- 
tions shall be submitted to the chairs of the 
education, finance, and appropriations com- 
mittees of the legislature by January 1, 1986. 

This appropriation includes $75,000 each 
year for the higher education coordinating 
board and the board of teaching to appoint 
a task force on teacher education programs. 
If the appropriation for either year is insuffi- 
cient, the appropriation for the other year is 
available. The task force shall include rep- 
resentatives of the commissioner of edu- 
cation, board of teaching, higher education 
coordinating board, teachers, school boards, 
administrators, and teacher education stu- 
dents and faculty. It shall study and rec- 
ommend changes in teacher education pro- 
grams to meet contemporary and anticipa- 
ted teaching conditions, program outcomes, 
outcome measures for evaluation and ap- 
proval of the programs to assure graduates 
are capable of being effective teachers, and 
other measures to meet educational needs. 
The report, with recommendations of each 
board, shall be submitted to the chairs of 
the education committees of the legislature 
by January 1, 1987. 

$100,000 in 1986 and $100,000 in 1987 is to 
coordinate system missions and planning, 
and to coordinate the development of policy 
in instructional technology. 
$34,900 in 1986 and $35,000 in 1987 is to 
inform secondary students beginning in the 
eighth grade about post-secondary opportu- 
nities and expectations, preparations neces- 
sary for post-secondary education, and re- 
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~ 

sources available for planning and financial 
assistance. The higher education board 
shall submit a report to the legislature by 
January 1, 1987. 

The average cost funding task force shall 
review the instructional component of the 
University of Minnesota hospitals and re- 
port its findings and recommendations to 
the legislature by October 1, 1986. 

Subd. 3. State Scholarships and Grants 
$52,300,000 $59,800,000 

If the appropriation -for either year is insuffi- 
cient, the appropriation for the other year is 
available to meet scholarship and grant obli- 
gations. 

~~ 

~~

~
~
~ 

~~~ 

~~ 

~~~

~ 
For state scholarships and grants for the 
1985-1986 and 1986-1987 academic years, 
the value per acre of a family farm shall not 
exceed the average value per acre of farm 
land in the county in which the farm is 

located. For a farm located in more than 
one county, the value to be used is the value 
of farm land in the county in which the 
largest portion of the farm is located. The 
average value per acre shall be as estab- 

~~~

~
~

~
~ 

~~ 

lished by the agriculture extension service of 
the University of Minnesota or the commis- 
sioner of revenue, whichever is lower, for 
the year preceding the year in which appli- 
cation for a scholarship or grant is made. 
The higher education coordinating board 
shall notify by mail each dependent and 
independent applicant for aid for the 
1985-1986 school year whose permanent 
mailing address is not within a city of the 
first or second class, who reported owning 
business or farm assets or parental business 
or farm assets, and who could benefit from 
the valuation limitation. The notice shall 
inform an applicant that limitations on the 
value of farm land have been established by 
law and that the applicant may reapply for 
aid or for additional aid. Materials to reap- 
‘ply shall be included with the notice. 
This appropriation contains money for in- 
creasing living allowances for state scholar- 

~~~

~
~
~
~
~
~
~
~
~
~
~

~
~
~
~
~ 

~~~ 
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ships and grants to $2,850 for 1986 and 
$2,960 for 1987. 

$100,000 the first year is for short-term 
living and transportation expenses of AVTI 
students. 

Subd. 4. Interstate Tuition Reciprocity 

$ 2,800,000 $ 4,000,000 

If the appropriation for either year is insuffi- 
cient, the appropriation for the other year is 
available to meet reciprocity contract obli- 
gations. 

Subd. 5. State Work Study 
$ 4,428,600 $ 4,428,600 

Subd. 6. Income Contingent Loans 
$ 20,000 $ 600,000 

This appropriation is for an income contin- 
gent loan repayment program to assist resi- 
dent graduates of Minnesota schools in 
medical, dental, pharmacy, and veterinary 
medicine in repaying their student debt by 
providing a repayment plan based on their 
annual income. The appropriation for fiscal 
year 1986 is for the development of the 
program. The appropriation for fiscal year 
1987 is for payments in that year to credi- 
tors that exceed the borrowers’ income con- 
tingent payments to the coordinating board, 
to pay defaulted principal and interest pay- 
ments not covered by default insurance on 
the original loans, and to administer the 
program. 
The board shall develop a plan to issue 
bonds to fund creditor payments that exceed 
a borrower’s income contingent payments 
and shall examine the feasibility of extend- 
ing the program to other graduate students. 
The board shall report its recommendations 
to the chairs of the finance and appropria- 
tions committees of the legislature by Janu- 
ary 15, 1987. 

Subd. 7. Medical Student Loans 
39 95,000 
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Subd. 8. Minitex Library Program 
$ 909,600 $ 739,300 

Subd. 9. Enterprise Development Part- 
nerships 

$ 200,000 $ 400,000 

The board shall coordinate the grant compe- 
tition and the allocation of awards and shall 
determine the method to be used in selecting 
proposals for funding. The board shall re- 
port to the legislature on the awards made 
by February 1, 1987. 

Subd. 10. Any unexpended balances in 
this section remaining in the first year do 
not cancel but are available for the second 
year of the biennium. 

Sec. 4. STATE BOARD OF VO- 
CATIONAL TECHNICAL EDUCATION 

Subdivision l. Total 

Appropriation 140,049,400 144,997,900 

The amounts that may be spent from this 
appropriation for each purpose are specified 
in the following subdivisions. ' 

Subd. 2. Instructional Expenditures 
It is estimated that the amount for instruc- 
tional expenditures will be $182,381,500 for 
the first year and $184,296,100 for the sec- 
ond year. 

Subd. 3. Noninstructional Expenditures 
It is estimated that the amount for nonin- 
structional expenditures will be $7,227,600 
for the first year and $6,764,100 for the 
second year. 
This appropriation authorizes $212,500 for 
the first year and $250,000 for the second 
year for supporting up to 25 percent of 
tuition costs of firefighter training programs. 
The state board shall establish a uniform 
tuition schedule for the programs. 

$6,477,500 the first year and $6,015,400 the 
second year is for debt service payments to 
school districts for AVTI buildings financed 
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with district bonds issued before January 1, 

“1979. 
$212,000 the first year and $90,600 the sec- 
ond year is for veteran farmer cooperative 
training programs. 
$100,000 in 1987 is for the operation and 
management of the FIRE center. The 
board of vocational technical education and 
the regents of -the University of Minnesota 
are requested to report by January 1, 1986, 
to the house appropriations and senate fi- 
nance committees on the statutory, proper- 
ty, fiscal, and other related changes neces- 
sary to transfer the FIRE center from the 
management of the University of Minnesota 
to the management of the AVTI board. 

The appropriation for 1986 includes money 
for an advisory task force on hazardous 
substances. The state director of vocational 
technical education shall appoint a nine 
member task force that includes representa- 
tives of: fire chiefs, professional firefighters, 
volunteer firefighters, independent health 
professionals with training in toxicology, 
and business and industry, including small 
business. Members of the task force shall 
be reimbursed for expenses as provided in 
Minnesota Statutes, section 15.059, subdivi- 
sion 6. The task force shall report its find- 
ings and recommendations to the chairs of 
the house appropriations and senate finance 
committees by February 1, 1986. 

Independent school district No. 742, St. 
Cloud, is authorized to construct an addi- 
tion to the area vocational technical institute 
to provide space for student services, tele- 
communications activities, and general in- 
struction. The total cost of the project 
must not be more than $450,000, to be paid 
entirely from local money. In addition, the 
state board of vocational technical education 
may authorize additional capital improve- 
ments to the St. Cloud area vocational tech- 
nical institute. The total cost of the addi- 
tional improvements must not be more than 
$1,150,000 to be paid entirely from local 
money. The district may transfer money 
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from the post-secondary vocational techni- 
cal capital expenditure fund to the building 
construction fund as needed to provide the 
local money for these projects. 
Independent school district No. 347, Will- 
mar, is authorized to construct an addition 
to the area vocational technical institute for . 

the electronics program. The total cost of 
the project must not be more than $225,000, 
to be paid entirely from local money. 
Notwithstanding Laws 1984, chapter 597, 
section 13, subdivision 1, the appropriation 
to special school district No. 1, Minneapolis, 
may be used to acquire and to better an 
existing facility or to construct a new facili- 
ty for the aviation mechanics program. . 

Renovation or expansion of an existing facil- 
ity shall not proceed until such time as the 
purchase is complete and the title has been 
transferred. The state share of the cost of 
the project remains $1,700,000. The total 
cost of the project is estimated to be 
$2,000,000 and shall not exceed $2,500,000 
whether paid from state, local, or federal 
money. At the discretion of the state di- 

rector, up to $85,000 of the appropriation 
may be used to acquire facilities for other 
aviation related programs in the vocational 
institutes if sufficient money remainsfrom 
the Minneapolis project. The total cost of 
other facility acquisition shall not exceed 
$100,000 whether paid from state, local, or 
federal money. 
The state board shall apply to the depart- 
ment of energy and economic development 
for grant money to provide the state’s por- 
tion of necessary funds to establish at least 
two off-campus pilot alcohol fuel plant pro- 
grams. State funds shall not provide more 
than 33 percent of the cost of equipment 
necessary for alcohol production and by- 
product utilization. The state board shall 
enter into agreements with alcohol fuel 
plant manufacturers and with farmers near 
area vocational technical institutes. The 
agreements shall provide for: (1) installa- 
tion of an alcohol fuel plant, at no cost to 
the state for its operation, to be integrated 
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into the operation of the farm, (2) instruc- 
tion on the farm related to the alcohol fuel 
plant as determined by the state board and 
provided by an area vocational technical 
institute, (3) data, to be collected and made 
available for a period of five years, reporting 
the cost and benefit of all phases of the 
demonstration project, and (4) maintenance 
of the plant and disposition of the plant if it 
is no longer needed for instruction. 

Subd. 4. State Council on Vocational 
Technical Education 

$37,500 in 1986 and $37,500 in 1987 shall 
be allocated by the state board to the state 
council on vocational education. These 
funds shall be used by the council to carry 
out its program and duties with particular 
emphasis on: service to local program ad- 
visory committees, AVTI program evalua- 
tion reports and recommendations, and a 
survey of entrepreneurial initiatives of AVTI 
graduates. Any unexpended balance re- 
maining in the first year does not cancel but 
is available for the second year of the bien- 
nium. 

Sec. 5. STATE BOARD FOR 
COMMUNITY COLLEGES 

Subdivision 1. Total 

Appropriation 

The amounts that may be spent from this 
appropriation for each purpose are specified 
in the following subdivisions. 

Subd. 2. Instructional Expenditures 

It is estimated that the amount for instruc- 
tional expenditures will be $77,780,300 for 
the first year and $76,613,100 for the second 
year. 

Subd. 3. Noninstructional Expenditures 

It is estimated that the amount for nonin- 
structional expenditures will be $10,230,800 
for the first year and $10,677,300 for the 
second year. 

61,166,800 

1885 

60,831,300 
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$260,000 the first year and $285,000 the 
second year is for the move and rental of 
space for Minneapolis Community College. 

Subd. 4. Cambridge Center 
$160,000 in 1986 and $180,000 in 1987 is 

for operating costs of the Cambridge Center, 
contingent upon the opening of the new 
facility. 

Sec. 6. STATE 
BOARD 

Subdivision 1. Total 

UNIVERSITY 

Appropriation 

The amounts that may be spent from this 
appropriation for each purpose are specified 
in the following subdivisions. 

Subd. 2. Science and Technology Re- 
source Pilot Project at Southwest State Uni- 
versity 

The state university board shall implement a 
pilot project for regional economic develop- 
ment not to exceed $600,300 the first year 
and $524,700 the second year. The board 
shall submit, by January 15 of each year of 
the biennium, a report to the governor and 
to the members of the senate finance and 
house appropriations committees. The re- 
port shall contain an evaluation including 
the number of people served, businesses 
formed, jobs created, projects being devel- 
oped, and any other criteria the board feels 
is essential or desirable. 

Revenue generated from royalties, patents, 
licenses, or interests retained by the state 
university board is appropriated to the state 
university board and shall be allocated by 
the board to Southwest State University for 
the continued operation of the science and 
technology resource center. 

Subd. 3. Instructional Expenditures 

It is estimated that the amount for instruc- 
tional expenditures will be $163,822,300 for 
the first year and $169,475,100 for the sec- 
ond year. 
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The state university board shall continue to 
ensure that classroom teaching assistants for 
whom- English is a second language are 
proficient in speaking, reading, and writing 
English. The board shall report the actions 
it is taking on this matter to the legislature 
by January 15, 1986. 

Subd. 4. Noninstructional Expenditures 
It is estimated that the amount for nonin- 
structional expenditures will be $9,017,400 
for the first year and $9,296,000 for the 
second year. 
$500,000 in 1986 and $500,000 in 1987 is 

for the library automation cooperative 
project with the community college system. 

Subd. 5. State University Construction 

During the biennium, notwithstanding any 
law to the contrary, the state university 
board shall supervise and control the prepa- 
ration of plans and specifications for the 
construction, alteration, enlargement and 
the repair and betterment of state university 
buildings and structures. The state univer- 
sity board shall advertise for bids and award 
contracts in connection with the improve- 
ments, supervise and inspect the work, ap- 
prove necessary changes in the plans and 
specifications, approve estimates for pay- 
ment, and accept the improvements when 
completed according to the plans and speci- 
fications. 

Sec. 7. BOARD OF REGENTS 
OF THE 
UNIVERSITY OF MINNESOTA 

Subdivision 1. Total 

Appropriation 

The amounts that may be spent from this 
appropriation for each purpose are specified 
in the following subdivisions. 

Subd. 2. Operations and Maintenance 
(a) Sources 
These appropriations are made from: 

345,943,700 

284, 5 76,900 

1887 

362,621,700 

298,473,700 
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(1) income derived from investment of the 
permanent’ university fund, which is appro.- 
priated to the university as provided in Min- 
nesota Statutes, section 137.022. It is esti- 

mated that this income will not exceed 
$3,800,000 for the first year. 

(2) the general fund. It is estimated that 
the amount required from the general fund 
will be at least $280,776,900 for the first 

year and $298,473,700 for the second year. 
On December 1, 1986, and December 1, 

1987, the president of the University of 
Minnesota shall -furnish the senate finance 
and house appropriations committees and 
the commissioner of finance the following 
information: 

the total amount of receipts during fiscal 
year 1986 from all sources in excess of 
$116,616,300 and during the fiscal year 
1987 from all sources in excess of 
$118,619,400; 

the sources of these receipts; and 
the purposes for which any excess receipts 
were spent and accounts to which transfer- 
red. 

In preparing the university’s legislative 
budget request for the 1987-1989 biennium, 
all projected income from student tuition 
shall be based on a charge per credit hour 
schedule. 

(b) Instructional Expenditures 

It is estimated that the amount for instruc- 
tional expenditures will be $310,703,400 for 
the first year and $319,483,800 for the sec- 
ond year. 
This appropriation includes money for im- 
plementation of the final phase of the Du- 
luth engineering program. 
$4,000,000 in 1986 and $4,000,000 in 1987 
is for the university’s commitment to focus 
its efforts on academic excellence. During 
the biennium, it is the intention of the legis- 
lature that the university embark on a 
course of academic excellence in coopera- 
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tion with the other post-secondary edu- 
cation systems. 

$960,000 the first year is the final payment 
for the deficit in state contributions for the 
faculty retirement plan. 

This appropriation includes $3,072,700 in 
the first year for the final payment of the 
fuel and utilities deficiency. The legislature 
intends that future costs shall be financed 
out of University of Minnesota appropria- 
tions. 

The university is requested to continue to 
ensure that classroom teaching assistants for 
whom English is a second language are 
proficient in speaking, reading, and writing 
English. The university is requested to re- 
port the actions it is taking on this matter to

' 

the legislature by January 15, 1986. 

(c) Noninstructional Expenditures 
It is estimated that the amount for nonin- 
structional expenditures will be $90,489,800 
for the first year and $97,609,300 for the 
second year. 
$2,500,000 in 1987 is for the graduate fel- 
lowship program. By January 15, 1987, the 
University of Minnesota shall report on the 
distribution of graduate fellowships and 
their use in furthering the University of 
Minnesota’s efforts to focus its mission and 
improve its programs, particularly in the 
liberal arts. 

Subd. 3. Special Appropriations 61,366,800 64,148,000 

(a) Agricultural Extension Service 
$11,656,300 $12,114,500 

This appropriation includes money for agri- 
culture extension work, county agricultural 
agents, home demonstration and 4-H club 
work, soil conservation, and consultation 
with extension district farmers and business 
operators on the business and marketing 
aspects of family farm operations and rural 
retail establishment operations. Any salary 
increases granted by the university to per- 
sonnel paid from this appropriation must 

Changes or additions are indicated by underline, deletions by st:-ikeout.
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not result in a reduction of the county 
portion of the salary payments. 

During the biennium, the board of regents is 
directed to review the functions and respon- 
sibilities of county extension agentsand re- 
port to the legislature on their future role 
and mission. 
(b) Agricultural Research 

$11,934,900 $l2,79§‘,_§0O 

This appropriation includes money for re- 
search on aquatic plants (including wild 
rice), soybeans, avian disease, swine disease, 
corn improvement, irrigation, growing and 
processing grapes, plant molecular biology, 
and animal health (including a study of 
pseudorabies). 

$100,000 in 1986 is for the operation of the 
FIRE center. The regents of the University

~ 

~~~

~

~ 

~~~

~ 

~~~ 

~ 

~~

~

~

~ 

of Minnesota and the board of vocational 
technical education are requested to report 
by January 1, 1986, on the statutory, prop- 
erty, fiscal, and other related changes neces- 
sary to transfer the FIRE center from the 
management of the university to the 
management of the vocational technical 
board. 

During the biennium, the university shall 
maintain an advisory council system for 
each experiment station. The advisory 
councils must be broadly representative of 
range of size and income distributions for 
farms and agribusiness and must not dispro- 
portionately represent those from the upper 
half of the size and income distributions. 

(c) Veterinary Diagnostic Laboratory 

$ 1,222,800 $ 1,271,700 

((1) Coleman Leukemia Research Center 

35 226,300 $ 235,300 

(e) Indigent Patients (County Papers) 

$ 1,700,000 $ 1,700,000 

(0 Rural Physicians Associates Program 
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$ 528,500 $ 549,600 

(g) Medical Research 

$ 2,155,800 $ 2,242,200 

(h) Special Hospitals, Service and Edu- 
cational Offset 

$13,326,900 $13,859,900 

This appropriation includes $7,996,100 the 
first year and $8,316,000 the second year 
that is counted as instructional cost. 
During the biennium, fees for service fur- 
nished to counties and individuals under 
this program must be sought to augment the 
money appropriated; the fees are appropri- 
ated to the university hospitals, to be avail- 
able until June 30, 1987. 

(i) China Center 

$ 77,200 $ 80,300 

(i) Fellowships for Minority and Disadvan- 
taged Students 

$ 51,500 $ 53,600 

(k) General Research 

54 1,959,500 $ 2,037,900 

This appropriation is, as the board of re- 
gents may direct, for general research, busi- 
ness and economic research including Du- 
luth, center for urban and regional affairs, 
museum of natural history, and juvenile jus- 
tice seminar. 

(l) Intercollegiate Athletics 

$ 2,824,000 $ 2,896,900 

This appropriation includes money to im- 
prove the programs and resources available 
to women and to ensure that campuses are 
in compliance with Title IX of the Edu- 
cational Amendment Act of 1972 and Min- 
nesota Statutes, section 126.21. 

Of this appropriation, no less than the fol- 
lowing amounts shall be allocated to each 
campus: 
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Duluth 492,600 504,500 
Morris ' 59,100 60,500 
Crookston 40,000 41,100 
Waseca 39,500 40,900 

(m) Student Loans Matching Money 
13 95,600 $ 99,400 

(11) Talented Youth Mathematics Program 
$ 157,800 $ 247,800 

Of this appropriation, $40,000 is to match 
grant funds for teacher education. 

This appropriation includes money to con—. 
tinue the outreach sites program to ensure 
an opportunity for the participation of 
youth outside the metropolitan area. 

(0) Geological Survey 

$ 895,300 $ 923,100 

(p) Mineral Resources Research Center 

$ 719,000 $ 738,700 

(q) Natural Resources Research Institute 

$ 2,315,300 $ 2,408,000 

Up to $80,000 of this appropriation may be 
spent for wild rice marketing research. 

(r) Plant Biomass Energy Research 

$ 136,100 $ 141,500 

(s) Sea Grant College Program 
$ 275,200 $ 305,200 

The university is requested to study the 
relocation of the Sea Grant program to the 
Duluth campus and report to the house 
appropriations and senate finance commit- 
tees by January I, 1986. 

(t) Underground Space Center 
3; 206,000 $ 214,200‘ 

(u) Biotechnology Center 

$ 532,600 $ 599,900 

(v) Hormel Institute 
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55 367,300 $ 374,000 

Up to $200,000 per year of this appropria- 
tion shall cancel to the general fund by the 
amount of federal money granted by the 
national heart, lung, and blood institute. 
State money shall be matched by local mon- 
ey equal to at least half the state money. 
(w) Industrial Relations Education 

as 638,600 $ 664,100 

(x) Institute for Human Genetics 
$ 300,000 $ 485,000 

(y) Lake Superior Basin Studies 
$ 137,800 ,$ 143,300 

It is the intention of the legislature that this 
shall be a final and nonrecurring appropria- 
tion. 

(z) Microelectronics and Information Sci- 
ence Center 

$ 617,500 $ 642,200 

(aa) Productivity Center 

$ 309,000 $ 321,400 

(bb) Supercomputer Institute 
13 6,000,000 $ 6,000,000 

This appropriation includes money for the 
leasing of two supercomputer architectures. 
The appropriations in section. 7 for opera- 
tions and maintenance funding for the agri- 
cultural experimental stations shall be 
merged with the appropriate special appro- 
priations in fiscal years 1986 and 1987. 

Sec. 8. MAYO MEDICAL FOUNDATION 
Subdivision 1. Total 

Appropriation 1,052,000 966,400 
The amounts that may be spent from this 
appropriation for each purpose are specified 
in the following subdivisions. 
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Subd. 2. Medical School 
$883,700 $783,000 

The state of Minnesota shall pay a capita- 
tion of $8,580 in fiscal year 1986 and $9,000 
in fiscal year 1987 for each student who is a 
resident of Minnesota.

' 

Capitation money must be paid for a maxi- 
mum of 20 students in each class for stu- 
dents who enter Mayo Medical School dur- 
ing the 1984-1985 academic year or there- 
after, -and a maximum of 40 students in each 
class for students who entered Mayo Medi- 
cal ‘School before the 1984-1985 academic 
year. 

The legislature intends that during the bien- 
nium the Mayo foundation use the capita- 
tion money to increase the number of doc- 
tors practicing in rural areas in need of 
doctors as identified by the higher education 
coordinating board. 

Subd. 3. Family Practice and 
Graduate Residency Program 

$ 168,300 $ 183,400 

The state of Minnesota shall pay a capita- 
tion of $14,025 in fiscal year 1986 and 
$14,730 in fiscal year 1987 for a maximum 
of 12 students each year. 

See. 9. Minnesota Statutes 1984, section l5A.081, subdivision 1, is 

amended to read: 
Subdivision 1. The governor shall set the salary rate within the ranges 

listed below for positions specified in this subdivision, upon approval of the 
legislative commission on employee relations and the legislature as provided by 
section 43A.18, subdivisions 2 and 5: 

Salary Range 
Effective 
July 1, 
1983 

Commissioner of education; $57,500-$70,000 
Commissioner of finance; 
Commissioner of transportation; 
Commissioner of human services; 
Chancel-ler—,eemmunit-yeellegesystemg 
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E. .11.] 
education 

Executive director, state board of 
investment; 

Commissioner of administration; $50,000-$60,000 
Commissioner of agriculture; 
Commissioner of commerce; 
Commissioner of corrections; 
Commissioner of economic security; 
Commissioner of employee relations; 
Commissioner of energy and economic 
development; 

Commissioner of health; 
Commissioner of labor and industry; 
Commissioner of natural resources; 
Commissioner of revenue; 
Commissioner of public safety; 
Chairperson, waste management board 
Chief administrative law judge; office 

of administrative hearings; 
Director, pollution control agency; 
Director, state planning agency; 

Executive director, housing finance 
agency; 

Executive director, teacher’s 
retirement association; 

Executive director, state retirement 
system; 

Commissioner of human rights; $40,000-$52,500 
Director, department of public service; 
Commissioner of veterans’ affairs; 
Director, bureau of mediation services; 
Commissioner, public utilities commission; 
Member, transportation regulation board; 
Director, zoological gardens. 

Sec. 10. Minnesota Statutes 1984, section 15A.08l, is amended by add- 
ing a subdivision to read: 

Subd. 113; E state university board, fie state board f_or community 
colleges, 1:_l1e_: §t_a_t_e_ board 9_f vocational technical education, a__n_q th_e higher 
education coordinating board gall s_et the salary gag £95 respectively, t_h_e 
chancellor o_f the s_t_atg universities, t_l§ chancellor 9_f @ community colleges, tin. 
state director 9f vocational technical education, a_r_1g @ executive director 9;‘ gh_e 
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higher education coordinating board. At l_egs_t 3_0 Q3 before tfi respective 
board adopts a salary increase according t_o is subdivision, gig board s_l£ll 

submit t_h_e proposed salary increase t_o th_e legislative commission 
pp’ employee 

relations fol‘ review. Salary rates fgg t_l§ positions specified subdivision 

fiy Qt exceed 2; percent o_f tfi salary s_et [cg t_l_1_e governor under section 
15A.O81, subdivision Q 

Sec. 11. Minnesota Statutes 1984, section 121.02, is amended by adding 
a subdivision to read: . 

Subd. i BOARD STAFF. E state board may appoint a staff assistant 
who shall serve in the unclassified service. 

Sec. 12. Minnesota Statutes 1984, section 124.48, is amended by adding 
a subdivision to read: 

Subd. INDIAN SCHOLARSHIP COMMITTEE. E Minnesota 
Indian scholarship committee i_s established.‘ Members shall be appointed py the fie board Q9 assistance o_f E Indian affairs council Q provided section 
3.922, subdivision Q Members £111 pg reimbursed fgg expenses g provided 
section 15.059, subdivision _6_. % board §lla_ll determine _th<_: membership 
terms @ duration Q‘ tfi committee. The committee shall provide advice £9E 
sst21:t<: board Q awarding scholarships t_o eligible American Indian students @ i_n 
administering Q gtgie board’s duties regarding awarding 9_f_' American Indian 
post-secondary preparation grants :9 school districts. 

Sec. 13. [124.481] INDIAN POST-SECONDARY PREPARATION 
GRANTS. @ gag board gf education, @ E advice o_f t_h3 Minnesota Indian 
scholarship committee, may make grants tp school districts [9 support post-sec- 
ondary preparation f_og secondary pupils yv_l_1p E 91" one-fourth g Indian 
ancestry arid who, % opinion o_f th_e superintendent, lie t_h_e capabilities t_o 

benefit from higher education. Distribution 9_f th_e grants must pe i_n accordance @ 3 plfl prepared py gig _s£at_e board, yvfl Q1_e advice o_f t_l§ Minnesota Indian 
scholarship committee, E describes tl1_e objectives gig methods pf implementing 
Q9 grant program, including E manner m which grants @ Q distributed i_n 

proportion t_o @ geographical distribution o_f the Indian population o_f fie state. 
See. 14. Minnesota Statutes 1984, section 135A.O1, is amended to read: 

135A.O1 FUNDING POLICY. 
It is the policy of the legislature that direct state appropriations; exclusive 

o_f tuition, for the instructional services at public post-secondary institutions 
reflect g portion pf the estimated cost of providing the instructional services. 

Sec. 15. Minnesota Statutes 1984, section l35A.O3, is amended to read: 
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135A.03 APPROPRIATIONS FOR INSTRUCTIONAL SERVICES. 
Subdivision 1. DETERMINATION OF APPROPRIATION. The d_i-_ 

£e_<g appropriation to each board for instructional services shall equal 6_7 percent 
o_f the estimated total cost of instruction minus the estimated tuition revenue. 
Fer the -1-985-1-98-7 biennium the estimated tuition revenue should be approxi- 
mately 33 percent of instructional cost for the University of Minnesota, the state 
university system, and the community college system, and 2.5 percent §n_c1, for the 
area vocational-technical vocational technical institutes, E percent o_f gig estimat- 
ed total cost of instruction. 

Subd. 2. DETERMINATION OF TOTAL COST OF INSTRUC- 
TION. The total cost of instruction shall be calculated in the following manner. 

(a) Determine the student enrollment, for each instructional category, for 
the fiscal year two years before the fiscal year for which the appropriation is to be 
made. 

(b) Multiply the student enrollment by the average cost of instruction per 
student in each instructional category. 

(c) Add the resulting products. 
Subd. 3. DETERMINATION OF STUDENT ENROLLMENT. Stu- 

dent enrollment shall be the full-year equivalent or average daily membership 
enrollment in each instructional category in the fiscal year two years before the 
fiscal year for which the appropriations are being made. Student enrollment for 
the purpose of calculating appropriations for the second year of the biennium 
may be estimated on the basis of the latest enrollment data available. Student 
enrollment shall include students enrolled in courses that award credit or 
otherwise satisfy any of the requirements of an academic or vocational program. 

Subd. 4. DETERMINATION OF AVERAGE COST OF INSTRUC- 
TION. (a) The average cost of instruction shall include direct instructional costs 
and other costs necessary to provide instruction, such as facilities, administration, 
and support. The average cost of instruction shall include only those costs 
attributable to academic or vocational programs. 

_ 
(b) Every biennium each board shall submit the average cost of instruction 

for each instructional category as necessary to determine appropriations as part of 
their biennial budget request. 

Subd. 5. INSTRUCTIONAL CATEGORIES. Average cost of instruc- 
tion shall be determined by categories of cost of program and level of instruction 
and student enrollment in each category. 

Subd. DETERMINATION OF TUITION. Notwithstanding any- 
thing Q this chapter Q _t_l§ contrary, g_e_ board o_f regents _o_f the University 93‘ 
Minnesota, state university board, state board £95 community colleges, a_ngl gig 
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state board _o_f vocational technical education shall @ ‘t_>e reguired t_o establish 

tuition a_t any specific percentage o_f instructional cost. 

Sec. 16. Minnesota Statutes 1984, section 135A.04, is amended to read: 

135A.04 VARIABLE TUITION. 
The board of regents of the University of Minnesota, state university - 

board, state board for community colleges, and state board for vocational 
education shall establish tuition. Tuition may vary by program, level of instruc- 
tion, cost of instruction, or other classifications determined by each board. 
Tuition M Q s_et Q gny percentag pf instructional _c_q§t established by gig 
respective boards. 

Sec. 17. Minnesota Statutes 1984, section 135A.O5, is amended to read: 

l35A.05 TASK FORCE. 
The oommissioner of fiaaaoe executive director o_f ’ch_e Minnesota higher 

education coordinating board shall establish administer a task force on average _ 

cost funding. The task force shall include representation from each of the public 
systems of post-secondary education, post-secondary students, the higher edu- 
eation ooordinating board; the education division of the house appropriations 
committee, and the education subcommittee of 

' the senate finance committee, tlg 
o_f th_e commissioner _o_f finance, the office of state auditor, and the. uniform 

financial accounting and reporting advisory council. The task force shall be 
convened and chaired by the oommissioner of finanoe executive director or his g 
designee and staffed by the department of finance higher education coordinating 
board. The task force shall review and make recommendations on the definition 
of instructional cost in all four systems, the method of calculating average cost 
for funding purposes, the method used to assign programs to the proper level of 
cost at each level of instruction, the adequacy of the accounting data for defining 
instructional cost in a uniform manner, and the biennial budget format to be used 
by the four systems in submitting their -1-985-1-981 biennial budget requests. The 
task force shall submit a report on these matters to the legislature by December 1 

of each odd-numbered year. 
Sec. 18. Minnesota Statutes 1984, section 135A.06, is amended to read: 

l35A.06 SYSTEM PLANS: UNQLERSIIBC OF MINNESOTA; STATE 

STATE BOARD FOR ¥0CATIONAJ= EDUCATION AND MISSIONS. 
Subdivision 1. SUBMISSION OF PLANS. It is the intent of the 

legislature that the planning efforts of the public post-secondary education 
systems be summarized and reported to the legislature. These planning efforts 

proeeswsandtheinfonnatioaprovidedbythesystemswthegovemofisoommis 
siononthefutureofposeseeondapyedueationr fiigfifunherintentgatfi 
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